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INDEPENDENT ACCOUNTANTS’ REPORT 
ON APPLYING AGREED-UPON PROCEDURES 

 
 
To the Honorable Denise L. Nappier 
  Treasurer of the State of Connecticut 
 
We have performed the procedures enumerated below to the attached Exhibits A through D, to 
be contained in the Certificate of the Secretary of the Office of Policy and Management in 
response to Section 2.4(b)(3) of the Trust Indenture dated September 15, 1984, as amended 
and supplemented (the “Senior Indenture”) and Section 2.2(b)(3) of the Trust Indenture dated 
December 1, 1990, as amended and supplemented (the “Second Lien Indenture”), relating to 
the offering of the State of Connecticut $600,000,000 Special Tax Obligation Bonds 
Transportation Infrastructure Purposes, 2014 Series A.  All terms below are used as defined in 
the aforementioned Senior Indenture and Second Lien Indenture.  These procedures were 
agreed to by the Office of the State Treasurer, the Office of Policy and Management and U.S. 
Bank National Association.  We performed these procedures for the purpose of determining 
compliance by the Office of the State Treasurer with Section 2.4(b)(1) and Section 2.4(b)(2) of 
the Senior Indenture and Section 2.2(b)(1) and Section 2.2(b)(2) of the Second Lien Indenture.  
The Office of Policy and Management is responsible for the preparation of Exhibits A through D.  
This agreed-upon procedures engagement was conducted in accordance with attestation 
standards established by the American Institute of Certified Public Accountants.  The sufficiency 
of these procedures is solely the responsibility of those parties specified in this report.  
Consequently, we make no representation regarding the sufficiency of the procedures described 
below either for the purpose for which this report has been requested or for any other purpose. 
 
The procedures that we performed and our findings are as follows: 
 
With respect to the coverage test required pursuant to Section 2.4(b)(1) of the Senior Indenture, 
as set forth in Exhibit A, we: 
 

1. Determined the components of Pledged Revenues, as defined in the Senior Indenture. 
 

2. Compared Pledged Revenues and other receipts, funds or monies pledged under the 
Senior Indenture to the State’s Monthly Receipts Summary for the year ended June 30, 
2014, recalculated the summarization and found such amounts to be in agreement. 

 
3. Compared the Principal and Interest Requirements of the Senior Bonds and Notes, as 

defined in the Senior Indenture, to the debt amortization schedules and found such 
amounts to be in agreement. 

 
4. Proved the arithmetic accuracy of the debt service coverage ratio without exception and 

compared the ratio to the ratio required in the Senior Indenture and found such amount 
to be greater than 2.0. 
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With respect to the coverage test required pursuant to Section 2.4(b)(2) of the Senior Indenture, 
as set forth in Exhibit B, we: 
 

1. Proved the arithmetic accuracy of Pledged Revenues and other receipts, funds or 
monies pledged, as defined in the Senior Indenture, and as adjusted for changes in 
motor fuels taxes, transfers in from the oil companies tax, motor vehicle receipts, 
license, permit and fee revenues, other pledged revenues and transfers out to the 
Emission Enterprise Fund, enacted to be in effect during the year ended June 30, 2014 
and succeeding years.  We found such amounts to be in agreement. 

 
2. Compared the Principal and Interest Requirements of the Senior Bonds and Notes, as 

defined in the Senior Indenture, to the debt amortization schedules and found such 
amounts to be in agreement. 

 
3. Proved the arithmetic accuracy of the debt service coverage ratio without exception and 

compared the ratio to the ratio required in the Senior Indenture and found such amount 
to be greater than 2.0. 

 
With respect to the coverage test required pursuant to Section 2.2(b)(1) of the Second Lien 
Indenture, as set forth in Exhibit C, we: 

 
1. Determined the components of Pledged Revenues, as defined in the Second Lien 

Indenture. 
 

2. Compared Pledged Revenues and other receipts, funds or monies pledged under the 
Second Lien Indenture to the State’s Monthly Receipts Summary for the year ended 
June 30, 2014, recalculated the summarization and found such amounts to be in 
agreement. 

 
3. Compared the Principal and Interest Requirements of the Senior and Second Lien 

Bonds and Notes, as defined in the Second Lien Indenture, to the debt amortization 
schedules and found such amounts to be in agreement. 

 
4. Proved the arithmetic accuracy of the debt service coverage ratio without exception and 

compared the ratio to the ratio required in the Second Lien Indenture and found such 
amount to be greater than 2.0. 

 
With respect to the coverage test required pursuant to Section 2.2(b)(2) of the Second Lien 
Indenture, as set forth in Exhibit D, we: 
 

1. Proved the arithmetic accuracy of Pledged Revenues and other receipts, funds or 
monies pledged, as defined in the Second Lien Indenture, and as adjusted for changes 
in motor fuels taxes, transfers in from the oil companies tax, motor vehicle receipts, 
license, permit and fee revenues, and other pledged revenues and transfers out to the 
Emission Enterprise Fund, enacted to be in effect during the year ended June 30, 2014 
and succeeding years.  We found such amounts to be in agreement. 

 
2. Compared the Principal and Interest Requirements of the Senior and Second Lien 

Bonds and Notes, as defined in the Second Lien Indenture, to the debt amortization 
schedules and found such amounts to be in agreement. 
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3. Proved the arithmetic accuracy of the debt service coverage ratio without exception and 
compared the ratio to the ratio required in the Second Lien Indenture and found such 
amount to be greater than 2.0. 

 
We were not engaged to, and did not, perform an audit, the objective of which would be the 
expression of an opinion on the information contained in Exhibits A through D.  Accordingly, we 
do not express such an opinion.  Had we performed additional procedures, other matters might 
have come to our attention that would have been reported to you. 
 
This report is intended solely for the information and use of the Office of the State Treasurer, the 
Office of Policy and Management, and U.S. Bank National Association and is not intended to be 
and should not be used by anyone other than these specified parties. 
 
 
 
Glastonbury, Connecticut 
October 15, 2014 
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EXHIBIT A

(A) (B) (A)/(B)
Principal and

Pledged Interest 
Revenues and Requirements
Other Receipts, on Senior Bonds, Debt
Funds or Monies and Interest Service

Pledged Under the Requirements on Coverage
Senior Indenture Senior Notes Ratio

Cash Basis Revenue 1,270,690,437$   366,228,522$     3.47

TRANSPORTATION INFRASTRUCTURE PURPOSES, 2014 SERIES A
FOR THE YEAR ENDED JUNE 30, 2014

STATE OF CONNECTICUT
SPECIAL TRANSPORTATION FUND

COVERAGE TEST OF SECTION 2.4 (b)(1) OF THE SENIOR INDENTURE
$600,000,000 SPECIAL TAX OBLIGATION BONDS
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EXHIBIT B

(A) (B) (A)/(B)
Principal and

Pledged Interest 
Revenues and Requirements
Other Receipts, on Senior Bonds,
Funds or Monies Including the 

Pledged, as Additional Bonds, Debt
Defined Under the and Interest Service
Senior Indenture Requirements on Coverage

Year Ending June 30: (a)(b) Senior Notes Ratio  
 2014 1,270,690,437$                  366,228,522$            3.47                                    

2015 1,347,395,615                    376,046,869             3.58                                    
2016 1,498,395,615                    357,145,519             4.20                                    
2017 1,508,395,615                    355,567,202             4.24                                    
2018 1,508,395,615                    357,014,139             4.23                                    
2019 1,508,395,615                    357,374,548             4.22                                    
2020 1,508,395,615                    357,988,618             4.21                                    
2021 1,508,018,082                    361,343,645             4.17                                    
2022 1,507,227,612                    361,400,206             4.17                                    
2023 1,506,365,563                    346,790,297             4.34                                    
2024 1,505,427,813                    337,237,464             4.46                                    
2025 1,504,384,879                    319,008,826             4.72                                    
2026 1,503,119,861                    290,040,386             5.18                                    
2027 1,501,877,560                    285,976,230             5.25                                    
2028 1,500,671,478                    267,719,380             5.61                                    
2029 1,499,284,236                    243,153,796             6.17                                    
2030 1,497,841,122                    211,776,624             7.07                                    
2031 1,496,695,449                    169,230,841             8.84                                    
2032 1,496,280,153                    136,192,746             10.99                                  
2033 1,496,280,153                    109,448,546             13.67                                  
2034 1,496,280,153                    59,988,460               24.94                                  
2035 1,496,280,153                    7,983,500                 187.42                                

STATE OF CONNECTICUT
SPECIAL TRANSPORTATION FUND

COVERAGE TEST OF SECTION 2.4(b)(2) OF THE SENIOR INDENTURE
$600,000,000 SPECIAL TAX OBLIGATION BONDS

TRANSPORTATION INFRASTRUCTURE PURPOSES, 2014 SERIES A
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EXHIBIT B

(a) The amount of Pledged Revenues set forth in this Exhibit B have been calculated assuming no future changes in volume and no future changes in 

currently enacted taxes, fees and other charges except as follows:

(1) Pursuant to section 136 of Public Act 07-1 of the June 2007 Special Session, on and after July 1, 2008, the motor fuels tax on diesel fuels will

be determined by the Commissioner of Revenue Services.  As of July 1, 2014 the rate was 54.5 cents per gallon.

(2) Pursuant to section 13b-61a of the Connecticut General Statutes, tax collected on gross earnings from the sale of products attributable to 

the sale of motor vehicle fuel are to be transferred to the Transportation Fund.  Public Act 13-184, section 87 of the 2013 legislative

session revised the scheduled transfers to $380.7 million in fiscal year 2014, and $379.1 million in fiscal year 2015.  Beginning in fiscal year 

2016, the annual transfer will be $377.3 million. These transfers are guaranteed under Section 13b-61a (c) of the Connecticut General Statutes.

(3) Public Act 13-89 of the 2013 legislative session allows for undocumented workers to apply for licenses and anticipates an increase in the 

number of licenses purchased in fiscal years 2014 and 2015; Public Act 13-277 of the 2013 legislative session increases various fees in

 fiscal years 2014 and 2015.

(4) Public Act 13-184, Section 88 of the 2013 legislative session reduces the previously authorized transfers by $172.8 million in transfers 

from the General Fund to $0 in fiscal year 2014, and $170.7 million to $2.1 million in fiscal year 2015 and $162.8 million will be transferred in from

 the General Fund in in fiscal year 2016 and annually thereafter.    Public Act 14-47, section 54 of the 2014 legislative session reduces the 

previously authorized transfers by $2.1 million in transfers from the General Fund to $0 in fiscal year 2015, reduces transfers by $10 million

to $152.8 million in fiscal year 2016, and $162.8 million will be transferred in fiscal year 2017 and annually thereafter. Public Act 13-184, 

section 102 of the 2013 legislative session transfers $76.5 million from the Special Transportation Fund to the General Fund in FY 2014.

(5) Public Act 05-04 of the June 2005 Special Session, Sections 43, 52, and 53 repeals a former requirement to dedicate certain Incremental 

Revenues and instead institutes a specific transfer from the resources of the Special Transportation Fund to the Transportation Strategy 

Board (TSB) projects account. Public Act 11-6 reduced the transfer to the TSB account for fiscal years 2012-2015 to $15,000,000. No 

further transfers will be made after fiscal year 2015. The TSB projects account is part of the Special Transportation Fund and constitutes 

Pledged Revenues.

(b) Pledged Revenues set forth in this Exhibit B include those items defined as such by Section 1.1 of the Senior Indenture along with other receipts, 

funds or monies pledged which are allowable items for the purpose of calculating the coverage ratios per Section 2.4 of the Senior Indenture.

STATE OF CONNECTICUT
SPECIAL TRANSPORTATION FUND

COVERAGE TEST OF SECTION 2.4(b)(2) OF THE SENIOR INDENTURE
$600,000,000 SPECIAL TAX OBLIGATION BONDS

(Continued)
TRANSPORTATION INFRASTRUCTURE PURPOSES, 2014 SERIES A
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EXHIBIT C

(A) (B) (A)/(B)
Principal and

Interest 
Requirements

Pledged on Senior Bonds,
Revenues and and Second Lien
Other Receipts, Bonds, and Interest Debt
Funds or Monies Requirements on Service

Pledged Under the Senior Notes and Coverage
Second Lien Indenture Second Lien Notes Ratio

Cash Basis Revenue 1,270,690,437$            448,732,322$         2.83

FOR THE YEAR ENDED JUNE 30, 2014

STATE OF CONNECTICUT
SPECIAL TRANSPORTATION FUND

COVERAGE TEST OF SECTION 2.2(b)(1) OF THE SECOND LIEN INDENTURE
$600,000,000 SPECIAL TAX OBLIGATION BONDS

TRANSPORTATION INFRASTRUCTURE PURPOSES, 2014 SERIES A
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EXHIBIT D

(A) (B) (A)/(B)
Principal and

Pledged Interest Requirements
Revenues and on Senior Bonds,
Other Receipts, and Second Lien Bonds,
Funds or Monies Including the Additional

Pledged, as Bonds, and Interest Debt
Defined Under the Requirements on Service

Second Lien Indenture Senior Notes and Coverage
Year Ending June 30: (a)(b) Second Lien Notes Ratio

2014 1,270,690,437$           448,732,322$                  2.83                         
2015 1,347,395,615 459,020,369 2.94                         
2016 1,498,395,615 449,521,419 3.33                         
2017 1,508,395,615 438,175,777 3.44                         
2018 1,508,395,615 428,050,752 3.52                         
2019 1,508,395,615 411,711,917 3.66                         
2020 1,508,395,615 397,977,512 3.79                         
2021 1,508,018,082 395,546,489 3.81                         
2022 1,507,227,612 366,980,550 4.11                         
2023 1,506,365,563 346,790,297 4.34                         
2024 1,505,427,813 337,237,464 4.46                         
2025 1,504,384,879 319,008,826 4.72                         
2026 1,503,119,861 290,040,386 5.18                         
2027 1,501,877,560 285,976,230 5.25                         
2028 1,500,671,478 267,719,380 5.61                         
2029 1,499,284,236 243,153,796 6.17                         
2030 1,497,841,122 211,776,624 7.07                         
2031 1,496,695,449 169,230,841 8.84                         
2032 1,496,280,153 136,192,746 10.99                       
2033 1,496,280,153 109,448,546 13.67                       
2034 1,496,280,153 59,988,460 24.94                       
2035 1,496,280,153 7,983,500 187.42                      

STATE OF CONNECTICUT
SPECIAL TRANSPORTATION FUND

COVERAGE TEST OF SECTION 2.2(b)(2) OF THE SECOND LIEN INDENTURE
$600,000,000 SPECIAL TAX OBLIGATION BONDS

TRANSPORTATION INFRASTRUCTURE PURPOSES, 2014 SERIES A
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EXHIBIT D

(a)

(1) Pursuant to section 136 of Public Act 07-1 of the June 2007 Special Session, on and after July 1, 2008, the motor fuels tax on diesel fuels will

be determined by the Commissioner of Revenue Services.  As of July 1, 2014 the rate was 54.9 cents per gallon.

(2) Pursuant to section 13b-61a of the Connecticut General Statutes, tax collected on gross earnings from the sale of products attributable to 

the sale of motor vehicle fuel are to be transferred to the Transportation Fund.  Public Act 13-184, section 87 of the 2013 legislative

session revised the scheduled transfers to $380.7 million in fiscal year 2014, and $379.1 million in fiscal year 2015.  Beginning in fiscal year 

2016, the annual transfer will be $377.3 million. These transfers are guaranteed under Section 13b-61a (c) of the Connecticut General Statutes.

(3) Public Act 13-89 of the 2013 legislative session allows for undocumented workers to apply for licenses and anticipates an increase in the 

number of licenses purchased in fiscal years 2014 and 2015; Public Act 13-277 of the 2013 legislative session increases various fees in

 fiscal years 2014 and 2015.

(4) Public Act 13-184, Section 88 of the 2013 legislative session reduces the previously authorized transfers by $172.8 million in transfers 

from the General Fund to $0 in fiscal year 2014, and $170.7 million to $2.1 million in fiscal year 2015 and $162.8 million will be transferred in from

 the General Fund in in fiscal year 2016 and annually thereafter.    Public Act 14-47, section 54 of the 2014 legislative session reduces the 

previously authorized transfers by $2.1 million in transfers from the General Fund to $0 in fiscal year 2015, reduces transfers by $10 million

to $152.8 million in fiscal year 2016, and $162.8 million will be transferred in fiscal year 2017 and annually thereafter. Public Act 13-184, 

section 102 of the 2013 legislative session transfers $76.5 million from the Special Transportation Fund to the General Fund in FY 2014.

(5) Public Act 05-04 of the June 2005 Special Session, Sections 43, 52, and 53 repeals a former requirement to dedicate certain Incremental 

Revenues and instead institutes a specific transfer from the resources of the Special Transportation Fund to the Transportation Strategy 

Board (TSB) projects account. Public Act 11-6 reduced the transfer to the TSB account for fiscal years 2012-2015 to $15,000,000. No 

further transfers will be made after fiscal year 2015. The TSB projects account is part of the Special Transportation Fund and constitutes 

Pledged Revenues.

(b) Pledged Revenues set forth in this Exhibit D include those items defined as such by Section 1.1 of the Second Lien Indenture along with other receipts, 

funds or monies pledged which are allowable items for the purpose of calculating the coverage ratios per Section 2.2 of the Second Lien Indenture.

The amount of Pledged Revenues set forth in this Exhibit D have been calculated assuming no future changes in volume and no future 

$600,000,000 SPECIAL TAX OBLIGATION BONDS
TRANSPORTATION INFRASTRUCTURE PURPOSES, 2014 SERIES A

changes in currently enacted taxes, fees and other charges except as follows:

STATE OF CONNECTICUT
SPECIAL TRANSPORTATION FUND

COVERAGE TEST OF SECTION 2.2(b)(2) OF THE SECOND LIEN INDENTURE

(Continued)
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